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,lNDEPENDENT AUDIToRS, REPoRT

THECOUNTRY DIRECTOR OF SO-C151VTiO91 
IT.rTERNATIONAL MINISTRIES (SIM)

BANGLADESH

Report on the Financial Statements
we have audrted the financial statements of "Theological rraining project,, of society for
International Ministries(StM) Bangladestr, which comprisL Balance sieet as at 30 lune ioz).,
stalement of lncome & Expenditure, statement of Receipts and payments tor tne yeaitne-n
ended, and notes ro the ficanciar statements, incruding a summary'of significant accounting
policies.

ln our opinion, the accompanying financiar sratements give a true and fair view, in aI material
respects, of the Balance sheet of the "Theological rraining project,, of society tor lnternaiionat
Ministries (sl[/) Bangradesh as at 30 June 2022, and 

-of 
its financiar performrni. ,nJ iG

Receipts & Payments forthe year then ended in accordance with internation"r rin"nclJ r+oiting
standards and other applicable rules and regulation.

Basis for opinion
we conducted our audit in accordance with internationar standards on Auditing. our
responsibilities. un'ler those.standards are further described in the auditors' responsibiliies torthe audrt ot the rinanciar statements section of our report. we are independent of the
organization in accordance with the international ethics standards board for Accountants, coJe
of Ethics for Professional Accountants (IESBA code) together with ethical requirements ahat;;;
relevant to our audit of the financial statements in Bangradesh, and we have fulfifled our othei
ethical responsibilities in accordance with the IESBA c;de. we believe that the audit evioence
we have obtained is sufficient and appropriate to provide a basis for audit opinion.
Other lnformation:
Management of SIM Bangladesh is responsible for the other information. The other information
comprises all of the information in the Annual report other than the financial statements and our
auditors' repo( thereon. Th&executive commitee is responsible for the other information.
our opinion on the financial statements does not cover the other informaflon and we do nol
express any form of assurance conclusion thereon.

ln connection with our audit of the financial statements, our respcinsibility is to read the other
information and, in doing so, consider whether the other inlormation is materially inconsistent
with the financial statements or our knowledge obtained in the audit or otherwise ippears to le
materially misstated.

lf, based on the work we have performed, we conclude that there is a material misstatement of
this other information; we are required to report that fact. we have nothing to report in thisregard. |1

Responsibilities of Management and rhose charged with Governance for the Financial
Statements and lnternal Controls:

Management of slM Bangladesh is responsible for the preparation and fair presentation of the
financial statements in accoldance with lnternational Financial Reporting standards and other
applicable rules and regulations and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

1(i)
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ln preparing the financiar statements, management is responsibre for assessing theOrganizalion's ability to continue as.a going conc-ern, disclosing, ,a rpph"rbl", matters relatedto going concern_' discrosingfas apprica6le, 

-matter" 
,ui"i"J to goirg concern and using the goingconcern basis of accounting unress management either intenJs to riquidate tne org;nizati;n oito cease operations, or has no realistic alteinative but to do so.

Those charged with governance are responsibre for overseeing the organization,s financiarreporting process

Auditors' Responsibilities for the Audit of the Financial Statements:
our objectives are to obtain reasonabre assurance about whether the financiar statements as awhole are free from material misstatement, whether due to fraud or error, and t" i"iru ",::l,l:,^.^l:1"^L]l^r].I-"t*_uf our opinion. Reasonabte assurance ts a hish l"r"l or ""*r**,our rs n.r a guaranlee that an audit conducted in accordance with ISAi wifl arways detect Imaterial misstatement when it exists. tvrissratements can arise from traua or eiioi ;;;;r;considered materiar if, individualy or in the aggregate, they courd reasonabry o" 

"*p."t"Ji"influence the economic decisions of users taten on irre basis of ihese tinanciar statements,
As pa( of an audit in accordance with rsAs, we exercise professionar judgment and maintainprofessional skepticism throughout the audit. We also:

' Idenlify and assess the risks of materiar misstatement of the financiar statements, whether due
cedules responsive to those risks, and obtain

provide a basis for our opinion. The risk of not
is higher than for one resulting from error.
I omissions, misrepresentations, or the

. Oblain an. understanding of int to the audit in order to design auditprocedures that are appropriate in t not for the prrpo"e of 
"rpre;"irg-;;opinion on the effectiveness of the control.

. Evaluate the appropriateness ..of accounting policies used and the reasonableness ofaccounting estimates and related disclosures made by management.

' concrude on the approLrialeness of management's use of the going concern basis ofaccounting and, based on the audit evidence obtained, whether a miteriil uncertainty exisGrelated to evenls or conditions that may cast significani doubt on the organizaiion;" ,Liriiv-i"
continue as a going concern.
. Evaluate structure and conlent of lhe financial statements, including

mfl::f: ;ff:,J*i,'n:". 
represent the.underryins transactions ani

we communicate with those charged with governance regarding, among other matters, thepla-nned scope and timing of the audit and iignificant auoil finoiigs, i."rroi"g i.y 
"ib;ifil;rtdeficiencies in internal control that we identify during our audit.

we also provide those chaiged with governance wirh a statement that we have compried withrelevant ethical requirements regarding independence, and to communicate with them aIrelationships and other matters that may reasonabry be thought to bear on our inoepenoence,
and where applicable, related safeguards.

{t
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From the matters communicated with those charged with governance, we delermine those
matters that were of most significance in the audit of the financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditor's report
unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because
the adverse consequences of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

Report on other Legal and Regulatory Requirements:

(a) we have obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit and made due veriflcation thereof;

(b) in our opinion, proper books of accounl as required by law have been kept by the
Organization so far as it appeared from our examination of those books; and

(c) the organization's financial statements dealt with by the report are in agreement with lhe
books of account.

Wva
Dated: Dhaka,
12-Sep-2022

Maqbul Ahmed, FCA
ICAB Enrollment No-587

Managing Partner
ATA KHAN & CO.
Chartered Accountants

DVC: 22091 20587AS676319

1(iii)
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Society for lnternational Ministries (SIM) Bangladesh
Theological Training Project ll 3

Balance Sheet

As ot 30-06-2022

Particulars

Assets

Fixed assets

Security Deposite

Cash & Bank Balance

Fund and liabilities
Fund Account
Gratuiry

)-,4
Director (Finance & Accounts

SIM Bangladesh

a3304-3o4Gzon-11-:r.+,c2olr-t,

An.rount in T

143,130

52,000

7,040,066

1.85,461

66,000

5,235,395

1,235,795 5,486,856

Dated : Dhaka

1,2-Sep-2022

Maqbul Ahmed, FCA

ICAB Enrollment No-587

Managir.tg Partner

ATAKHAN &CO.
Chartered Accountants

DV Ct 22091205E7 LS 67 6319

'1,235,195 5,486,856

6

7

Signed as per our annexed report of even date,

844,663

390,532

5;t58,998

327,858

The accompanying notes form an integral part of these financial sta

/ilk
Director

Bangladesh
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Particulars

Income

Foreign Donation Projects o

Local Income Projects

Expenditure

Furnihrre & fixture Repair
Supplies

Curriculunr & Education
Salary and honorarium
Training
Office instrument
Seminar/Conferences

Travelling Cost

Entertainment/ Hospitality
Contingency

Accommodation (Office Institution)
Comrnunication
VAT/Tax
Write off
Depreciation

Other Expense

Total Expenditure
Surplus/(Deficit) during the year

Dated : Dhaka
12-Sep-2022

8.00

9.00

10.00

11.00

"17 .00

14.00

12.00

13.00

16.00

8,81i0,743

I Maqbul Ahmed, FCA

Society for International Miniskies (SIM) Bangladesh
Theological Training Prolect # 3

Income & Expenditure
For the year ende d, 2027-2022

t- l[ A-",'tilr"r."-_l
I ''u"' lf 2or1-2otll ,o:r.-ron],

7oo [--T-.ll-'''',:l
4,525,408

--119?2,4'z1-

15 00

_(4:14335)
_:,s&-

The accompanying notes form an integral part of these financial statements.

Signed as per our annexed report of eve,r date.

t,
-lrU

Director (Finance & Accounts )

SIM Bangladesh

L.

AAB Enrollment No-587

, Managing Partner

ATAI(HAN &CO'
Chartered Accountants

DY C: 22O9720587 LS57 63L9

6,780

24,434

93,420

2,834,037

3,1.62,070
-t8,750

3,5'14,545

L6,266

15,031

1,533,853

390,"112

36,740

560,665

5,850

61,821,

979,444

11,301

25,339

121,035

2,515,731

2,907,604

20,470

632,229

36,2t8

28,876

7,1_69,902

384,085

42,U8

352,228

5,822

47,770

540,505

725,663

1,3,979,421
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Society for International Ministries (SIM) Bangladesh
Theological Training proiect # 3

Receipts & payments

For the year ended 202.1.2022

Particulars

Opening Balance:

E;t@I ll zozr -zozz 1l ,oro_ror1-l2020-2021

Cash in Fland

Cash at Bank

Receipts

Foreign Donation

Rent Security

GratuitY

a

Total Opening Balance

Total Receipts

Tota,.J

Pavments

f urniture & fixture repair

Equipment
SuPPIies

Curri.ulum
Salary and honorarium

Training
Office inskument i'.

gen-rinar/Conferences

Travelling Cost

Hospitality
Contingency

Gratuity
Accommodation (Office Institution)

Con1lnunication

vATllT 
^O lhers

Security Deposit

Total Paymerrt

Closing Balance:

Cash in Hand

Cash at Bank

Total Closing Balance

Director (Finance & Accounts )
SIM Bangladesh

Totaij

The accompanying notes Foml an integral part of these fir ancial

777,097

4,372,687

600

8.00

9.00

10 00

11.00

"17 00

14.00

6,00

12 00

13.00

16.00

15.00

6,780

96,400

24,434

93,420

2,834,037

3,1,62,070

78,750

3,574,545

16,266

15,031

1,533,853

390,"t12

36,740

560,665

979,444

26,000

20,622

5,274,773

5,235,395

5,235,395 4,489.778

73,979,42-l

74,683

74,054,104

9,901,097 18,543,882

11,301

11,200

25,339

121,035

2,575,73-t

2,907,604

20,470

632,229

36,278

28,816

1,,769,902

70,620

384,08s

42,348

352,22t,

540,s',J5

52,()00

4.oo l--l2.6otl
+.oo I r,ozz,4,s2 

I

1,040,066

8,861,031 13.308.487
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1.

a,

b.

Society for International Ministries (SIM) Bangladesh
Theological Training proiect # 3

Policy Note and Notes to the Financial Statement
For the year ende d g0_06_2022

Legal Status:

society for International Ministries (sIM), a Non-Government voluntary organizatio. is
registered under the Foreign Donations (voluntary Activities) Reguration ordinance 197g
vide regishation No. DSW/FDO/R-105 dated 3 September 1981 wit}r NGO affairs Bureau,
Bangladesh.

Background
sIM Bangladesh began their work in Ba.gladesh in 195g. They carne with desire to assist in
the overall uplift of the country through clevelopment works with people of any race or
creed in the context of the comrnunity where they live. It seeks to buiid people,s capacity to
improve their qulli$ of life physically, socially ancl morally, with the goal of helping people
to become all that they were created to be.

Proiect background and its activities

The constitution of the People's Republic of Ba.gradesh mandates that the developmellt of
the country be performed in a planned way. In response to this mandate, amongst other
thi.gs, the Gover.rment of the Republic has produced the document, 'U.rocki.g the
Potential: A National strategy for Acceleratecr poverty Reduction' (october 2005). Trris
states that'the principal goar of the Bangradesh Governme.t's ecor.ro,.ric policy is to reduce
poverty so as to gradually lift the vast majority of trre peopre above the poverty line and
improve the quality of life for the average citizen, (1.1).
Bangladesh is a densely populated lancl rvith limitecl resources. Its vast rnanpower
constitutes a potential resource for development. This project is designed to assist tlte
Government in developing this great resource of the nation of Bangladesh by meeting
various national plan objectives. I. additior.r to sk l deveropmen! moral & spirituar
development is crucial to sustaining progress ancl prospelity.

The Government of Bangladesh has long recognized the value that Non
Governmental organizations (NGos) can serve in assisting it to meet its .ational
develop*Lent objectives. The Project outlined in this proforma has been developecl
by sIM to partner with the Government of Bangladesh in meeting its natio.al plan
objectives related to the moral & spirihral development of lrer peoples so as to
improve the quality of life at all levels. we desire to encourage the people of
Bangladesh to develop the integrity needed to lead effectively, both in their homes
and in their local communities.
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'Unlocking the Potential' recognizes tl'le impo'tance of education as tl.re basis for
socio-economic transformafion and advancement of the counh.y. paragraph 3.5il
states, 'The education sector is the centerpiece of human developmen! helping the
overall shategy of pover$ reduction, economic growth and social developrner-rt,.
Later on, at paragrapl-r 5.286, it is stated, 'Dcp.ivation fi'om education itself is a key
element of povtrf...Empowe.ing people with knowleclge and skills is the ,rost
vital component of human development for poverfy lecluction.,

The Theological Training Programme (TTp), in its 49 year.s of operarion i. the
counh'y, has always sought the all-r'ound developme.t of its students through the
production o{ relevant study materials, which are sent to those students by post.
These cou,ses are aimed to assist those, especially from the Christian communities
of Bangladesh,cto understand the teachings of the Holy Scr.iptures and to apply
those teachings in practical ways to their lives, so tl"rat they may become responsible
people of integlity able to play a significant role in the development of their society.
A good proporrion of the students of the TTp are from adivasi communities
(especially Garo and santali). In paragraph 5.403 of 'Unlocking the potential', it is
stated,'Adivasi/I,digenous people are susceptible to crises of cultural and social
identity... Because of their minority status they olten lack self-confidence., The
content of the f,TP cou,ses, and the encouragement to students thr.ough cer.tificates
and prizes give^ to those who complete them, can rrelp to increase their serf-
confidence. The ongoi^g focus of a part of the TTp project on the adivasi
communities ties in with 'Unlocking the pote,tial,, at 5.406, which reads, ,The

involvement of NGo acrivities in targeting adivasi/indigenous people is meager.
and can be expanded in consultation with the communities and rn collaboration
with government.'

The Theological Trai,ing Project provides relevant study materials free of cost
(apart from theoprice of stamps to mail courses to the project office) to students
who a'e largely College-age young people riving in both towns and villages across
the counh'y. The Project supplies its syllabus of relevani spiritual and rnoral
teaching, with a key emphasis on practical lifestyle cl-roices, to those who may not
otherwise have the chance to receive such systematic teacl-ring. Having completed
the Project's nine courses, students are then encouLaged to e.roll in one of the more
advanced correspondence courses which are available i, Banglades[ and which
ultimately can lead to Bachelors and Masters Degrees.
we desire to eguip students with the necessary skills to make moral choices for
their' lives and those of their family membe's, to become functioning members of
the Bangladesh cornmunity, and to enable them to avoid choices that would be
harmful for themselves and oLhers. In turn, as students sfudy our courses a,cl gain
understanding and an ability to make wise choices, they can influence others for the
good in their local communitjes.
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2.

a.

A substantial proporbion oI the Project,s students are women, and it is hoped that
this proportion will increase in the coming years. ,Unlocking the potential,
highlights the issue of the deprivatio. of wornen in the spher.e of education.
Paragraph 5.38,1 states: 'in the case of education, the deprivation suffered by
women is consficrous.' The TTP is playi.g its part in addressing this deprivation
at the local level.
specific objectives of the Theological Training project for the next five year per.iocl
include:

$ PromoLing the development of staff and students in spintual, personal & molal
areas through our existing courses. we desire through correspondence courses to
equip our students with the necessary skills to become good citizens in their. l-romes
and cornmunity.

$ Further devel0p former students' understanding and character thro,gh follorv up
visits and h'aining seminars. In additiory workshops will be held ir-r Dhaka for
some of those students who have completed the full rrp course, ancl leaciership
t.aining sessions will be held outside Dhaka to equip local people with skills for
tparl-rino nlhprc frnrrr fhe Chriqtian <.rintrlrpc
$ In o'der to enhance the interface with students of the courses at the local level,
and to help in making the Project's courses known in rural areas, local
representatives of the Project will be invited to be advocates on behalf of the
prograrrune. These representatives will not be salar.ied stafi but will be mostly
graduates of the course, who have a desire to make the work known to others on a

voluntary basis. They would be invited to attend an annual conference of
representatives, and to conh'ibute to the role of the Project in various ways.
S To mark the 50th Anniversary of the founding of the project in 195g, appropr.iate
events, such as a gathering of former staff and students, will be organized, and
commerative brochures will be produced.

In addition to.the specific program objechves mentioned in this section, SIM
Bangladesh seeks to enter informal, mutually supportive relationships with other
organizations involved in the developrnent of Bangladesh. This project seeks to
encoulage and assist other organizations by providing services according to the
specialized knowledge, skills, qualifications and credentials of our personnel.

Significant accounting policies

The financial statements have been prepared on generally accepted accounting principles
under historical qost convention.

Donor grants received ale initially recorded as Income.

SIM Bangladesh only records fixed assets if they have a value when purchased or obtained
of Ten lhousand taka or more. Depreciation on Fixed assets are charged on I{educing
Balance Method.

b.
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tr
3.00

Particular Amount in Taka

zo2-t-2022 ll zozo-zozt
Fixed assets

Opening balance (Cc st)

Add: Addition during the year
Adjust During dre year
Closing Balance

Opening Balance (Accurnulated Dep)
Less: Deprecidtion charged for tlre year
Adjust During the year

Closing balance

Net Fixed Asset
o

Cash & Bank Balance

Cash in lT and

Cash at bank

378,600

232,870 793,738

378,600

17,200

376,000

292,6A0

96,400

Security Deposit
Opening Balance

Add during the year,:

Adjust during the year

Closing Balance

Fund A.count
Opening balance

Surplus/(Deficit) during the year

66,000 
-. 52,000

66,000

118,000

40,000

26,000

66,000

66,000

844,66i

5.00 Gratuity
Openirrg Balance

Received

Paymerlt

Closing balance

3rL658 I

z,r!)
40t ),52
i0,620

390,532 327,8s8

327,858

| 1e3.1J8 ll l3sfo8l

I az,noll 6r,82r 
I| (7,e78)11 (a.5s0)l

143,130 78s,462

't2,609

1,027,457

7,040,066

20,622

5,214,773

5,235,395

Details Sl'rown in below:

Location Name of the Bank & A,/C No. Cash in Bank Cash in Dank
Taka Taka

Mrrpur Markentile Bank Ltd,
1.11411't2676125'l 147,645 1,287 ,s65

Miryur Eastern Bank Ltd-
1071070000s87 2'14

Mirpur N,larkenhle Bank
1't141.'t'134062303 19,734 961,472

Dhanrnondi
ABBL Ltd (Mother account)

4021-639699-000 866,678 2,965,522

Total 7,O27,457 5,274,773

5,-158,998

(4,314,33s!
4,433,335

72s,663

5,158,998

253,775
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8.00

Particular

Supplies

Supplies & Stationary
Pllotocopy

Curriculum
Book Sets

Advertising & Publicity
Prirlting & Binding

Publication

EducaLion Materia[ ,

I Amou"t in tat a --- _1

I zozr-zozz ll ,ororor-__l

| 8,751 ll --- TIM 
IJ 1,588 ll eeo 
I

25,339 24,434

121,035 93,420

I znanoll --1iil,
Lr^'-' ll 1:,55271| '"'" ll rI 243,840 ll 7J8.09.1 I

2,575,137 2,834,037

10.00 Salary and honorarium
Managerial

Skilled

Unskilled

14,00 Contingency

Awarness, Motivation etc.

384,085

24,195

7,009

17,"144

42,348

I t,tog,nat rixr5i-l
7,169.902 r,513,8s3

Training
Practical/Church Leader haining

c

Acaomodation
Office Rcnt

Gas Brll

l{ater Bil
Elechicity Bill

Telephone, Postaycou er & Internet Bill
Telepone Bill

Llterret Bill o

Courier/PosLal

2,907,604

2,907,604

3,162,070

3,762,070

23,600

7,200

5,940

Other Expense

Others Supplies & Services

Bank Charges 
o

Gift/subsrstence

Cotsumable Stores

16.00 vAT &TAX
Custom Duty/VAT
Tax

17.00 Seminarrconference

Seminar o

540,505

l-.--3or^lr8-lt--_s4r65 I

| 4e,e1o ll ra,ooo I

632,229

632,229

3,514,545

3,514,545

352,228 560,565
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L/A ere xraN & co.
Il\L cr,a.te'eaeccounranrs

Dated: Dhaka
12-Sep-2022

Form FD - 4
Auditors Certificate

We have audited the Accounts of the "Theologicat Training Project" Project No. 1 of Society for
lnternational l\4iniskies (S lM)-Bangladesh for the year ended 30 June 2022 Registered under Foreign
Donation (Voluntary Activities) Regulation Ordinance 1978 vide Registration No. DSWFDO/R - 105

Dated 3 Septembell981 and examined all relevant books and vouchers on test basis and certify that
according to the audited accounts."

1. The brought forward Foreign Donation at the beginning of the year was Tk. 5,235,395

2. The Foreign Donation amounting to Tk. 4,526,408 was received by the project during the year

3. The Balance of unutilized Foreign Donation of the Project was Tk. 1,040,066

4. Foreign Donation amounting loIk. 8,721,737 have been utilized for the following purposes

5. Certified that Sll\,{ has maintained the accounts of Foreign Donation and records relating thereto in

the manner specified as in section 5 of the Foreign Donation (voluntary Activities) Regulations
Ordinance, '1978 read with rule 6 and 7 to the said ordinance

6 The information furnished above is correct and checked by us.

ATA KHAN & CO.

Chartered Accountants
Name: Maqbul Ahmed

Address: 67, Motijheel C/A,

Enlistment Number-25
Date. 31 01 2022

Head of
expenditure

Amount as per
approved budqet

.Amount

Actually Spent
Difference if any

As per Approved
Budget of the

program (Annexure
A/1)

16,464,290 8,721,737 7,742,553

Total 16,464,290 8,721,737 7,742,553
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Theological Training project # 3
Details of Estimated Cost of the project

Cost in Bangladesh Taka
Financial year-5

(i)

(ii)

( t)

(a) Chief Executive (PIease Specify
Whether Foreign Or Local)

(b) Other Managerial
(i) Foreign
(ii) Local

(c) Skilled
(i) Foreign
(ri) Local !

(d) Unskrlled

Total a+b+c

02
03

Nil
01

02
8

24
36

0
12

24
96

(a)

(b)
Nit

Nit

Nit

,A$ f.'"*lil"t EP;

Head of Expenditure
Civil Construction, if any
Other material inputs including
Furniture and Fixtures
Personnel

Foreign
Local

Total (a+b) :

(v) Revolving loan fund

(vi) Training

Field duration t

Number of Trainees

(vii) Seminar^/VorkshopiConferences

(viiil Office Accommodation

(ix) Olfice equipment
(x)r^/ 

Vehicles lDetails of office equipment and vehicles :

are to be given in the format at Annexure-B)()

(xil
' ' Travelling allowances and daily a owances (TA &

DA) for Consultant and project personnel)

(xii) Custom dutyA/AT and Sales Tax (CDST) :

(xiiilHead Office and Branch Office's expenses :

charged, if any on this project (please specify item-
wise)

(xiv Contingency :

(xv) Others : :

N B:Others ligures are as per annexure A,/1 other than the figure mentioning above)

Number Man Month
O JJO 15,'t31

Nit

2,907 ,604

632,229

384,085

11,200

NiI

36,218

352 228

1 ,169,902
540,505

1,2
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Society for lnternational Ministries (SlM) Bangladesh
Theologicat Training project (projecf 3)

Utilization of Foreign Donation and Local Receipts
For the year ended 30 June 2022

J
Particulars Foreign

Donation
Local

Receipt
Total

(Taka)

Balance brought forward from 01 July 2021

Add: Received during the year

Less: Paymenls for the year

Unutilized Balance as on 30 June 2022

5,235,395

4,526,408 139,294

5,235,395

4,665,702

9,761,803

8,721,737

139,294

139,294

9,901,097

8,86'1,031

1,040,066 1,040,066
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Auditor's Comments as per the Terms of Reference (TOR) issued by the NGO
Affairs Bureau, Government of the People's Republic of Bangladesh

Name of Organization: Society for lnternational Ministries (SIM) - Bangladesh
Name ofthe Project : Theological Training Project (Project # 3)

Condition -1 : Requirement-
CA flrm should maintain highest responsibility and impartial role in case of audit of
NGOs.

Observation and Comments:
We have conducted the audit with due responsibility and kept ourselves fully
independent while conducting the audit. We have also complled with the terms and
conditions of the audit.

Condition-2: Requirement-
At the time of audit of accounts of NGOs
have been followed while implementing
accordingly:

.i. The Foreign Donations (Voluntary Activities) Regulation Ordinance,
1978;.! The Foreign Donations (Voluntary Activities) Regulation Rules 1978;.! The Foreign Contributions (Regulation) Ordinance 1982; and

* The Rules as per Circular No. 07.070.022.03.00.013.2010-90(SOO)
dated 12-04-2012 issued by the Prime Minister's Office; and

* Project approval related FD-6. FD-7, FD-8 or FC-1 (where purpose
and vision of the Project and detailed Head of Budget is men oned);
and

* Whether the Project has been implemented as per terms of the
Project Approval Letter.

Observation and Comments:
From our verification, we observed that the SIM Bangladesh has complied with rules
and regulations and procedures mentioned as above. SIM Bangladesh has also
implemented the project and incurred expenses properly as per terms of approval of
the FD-6, FD-7 or FC-'1.

Condition-3: Requirement-
The CA Firm will have to submit along with audit report, the Audit Certificate as per
the Bureau approved Form FD-4 and Annexure A-1 annexed thereto regarding
foreign donation receipts and expendrture. ln FD-4 all information regarding foreign
donation will be on cash basis, not on accrual basis. That means, no amount relating
to foreign donation can be shown as negative or receivable. While writing the
difference between approved budget as per FD-4, and actual expenditure total
amount will have to be mentioned. ln Annexure A/1 details of all these, i.e. head wise
approved budget, actual expenditure, variance in terms of percentage and reason for
variance will have to be described. Head/Sub-Head described in Annexure N1 and
budget against it shall be as per approved project (Annexure-C).

each Flrm will see if the following rules
projects and the auditors will report

16
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Observation and Comments:

Format FD-4 & Annexure-fu1 as prescribed by Bureau in respect of foreign
donations are enclosed herewith Expenditure was incurred for the purpose of the
project as mentioned in FD-6.

Condition-4: Requirement-

separate audit report will have to be prepared for each project and the report shall
be on the basis of project year (maximum for a period of 12 months). lf there is any
local income/donatlon in the project that has to be shown separately in separate
column.

Observation and Comments:

Separate audit report is prepared for each project and the report is based on project
year. The project accounts cover a period of '12 months from 1 July 2021 to 30 June
2022. Local income earned/donations received during the year have been shown
separately.

Condition-5: Requirement-

Mission, vision, objects of the project and main program and correct inforrnation
about following matters will have to be mentioned in explained column:

01 Name of the proiect : Theologiqal Training project
02 Total period of the proiect : 5 Vears (01 July 2Ol7 to 30 June 2022)
03 Number and date of the : 03.09.0000.666.68.045. '17-309

project approval memo Dated :31-08-2017

04

05

Number, date and amount of
the fund releasing memo
(giving details of
installments)

03. 09. 0000.666 .68.045. 17 -7 32
Dated :29-06-2021
f aka 8,232J45
03.09.0000.666 .68.O45..1 7 -47 2
Dated :23-06-2022
Iaka 8,232,145

lt

06 Amount
received:

of foreign donation Taka 4,526,408.00

07 Whether the foreign dcination
amount was received in
mother account before
release of fund

No

08 Audit year (proiect year) : Year end ed 30 J une 2022.
09 Project area (District, :

Upa-Zilla)
Sl. No. *r,r*r**rltilm-

01 Dhaka Mirp ur
10 21,987Number of beneficiaries
11 Date of appointment of

firm for conducting audit
audit : 05 June 2022

17
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Observation and Comments:

Goal, object and main Programs:

The Bible correspondence course Program of the Theological rraining project
(TTP), in its 50+ years of operation in the country, has always sought thelll_round
development of its students through the production of relevant study materials, which
are sent to those students by post. These courses are aimed to assist those,
especially from the Christian communities of Bangladesh, to understand the
teachings of the Holy Scriptures and to apply those teachings in practical ways to
their lives, so that they may become responsible people of integrity able to piay a
significant role in the development of therr society.

The TTP in this pro-forma comprises two programs.

(i) Bible Correspondence School program (BCS)

The school provides relevant study materials free of cost (apart from the price of
stamps to mail courses to the Project Office) to students who are largely College age
young people living in both towns and villages across the country. The project
supplies its syllabus of relevant spiritual and moral teaching, with a key emphasis on
practical lifestyle choices, to those who may not othenr,uise have the chance to
receive such systematic teaching. Having completed the project's nine courses,
students are then encouraged to enroll in one of the more advanced correspondence
courses which are available in Bangladesh, and which ultimately can lead to
Bachelors and Masters Degrees.

we desire to equip students with the necessary skills to make moral choices for their
lives and those of their family members, to become functioning members of the
Bangladesh community, and to enable them to avoid choices that would be harmful
for themselves and others. ln turn, as students study our courses and gain
understanding and an ability to make wise choices, they can influence others for the
good in their local communities.

A substantial proportion of the BCS students are women, and it is hoped that this
proportion will increase ln the coming years.

(ii) Pa(nering the Church Program (PCP)

This program will seek to support and encourage local church congregations in a
variety of ways, specifically: -

- through running literacy groups where needed
- through the provision of sets of reading books for church pastors
- occasronal training seminars by specjalists (expat and local) in various areas

of spiritual, moral and humanitarran significance
- through running children's program to help Christian children learn more

about the holy scriptures.

ln addition, the following areas may be covered as part of the partnership with the
Iocal churches:

l8
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- assisting local churches in their initiatives towards helping with free pre_

primary school education through specialist advice and expertise;- assisting local churches with initiatives towards health improvement in the
local community, including in family planning;

- through occasional ethical and moral book distribution teams;- through assisting local churches in disaster relief where needed, and in
responding to climate change environmental problems;

- in providing assistance and advice for renovating church buildings, planting
saplings in church grounds and advising on use of church property.

Condition-6: Requirement-

Balance Sheet, lncome & Expenditure Account and Receipts & payments Account
will be part of audit report and these will bear signature of the authority of the NGO. lf
at any particular case balance sheet is not required, reason for such non
Requirements will have to be explained. Whether Receipts and payments Account
has been prepared as per head of accounts maintained in the ledger book of the
NGO is to be ensured. In the head of accounts (i.e. contingencies and others) where
total expenditure has been shown, break up is to be attached in the notes.

Observation and Comments:

Balance sheet, lncome & Expenditure Account and Receipts and payments Account
have been incorporated in audit report. Receipts and payments Account has been
prepared in conformity with the head of accounts maintained in the ledger book of
the NGO. Breakup of the gross expenditure is given below.

Condition-7: Requirement-
ln each page of NGO's audit report page number should be given. lnitial of
competent authority of the CA Firm and common seal should be given on each page.
However full signature of the auditor should be given on Auditors' Report, Batance
Sheet, Account Statement, FD-4 Certificate and on report as per TOR. Below the full

Contingencies:

st.
No. Particulars Amount

(Taka)

(1) Awareness, Motivation
'1,169,902

Total 1,169,902

Other expenses:

st.
No.

Pa rticu la rs Amount
(Taka)

1 Other Supplies & Servrces 417,276
(2) Bank Charges 12,670
(3) GifV Subsistence 92,606
(4) Consumable Stores 17,953

Total 540,505

'9
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signature full name of the FCfuACA with (esignation should be written. ln the audit
reports of NGOs following sequence should be maintained:

First Part:
. Certiflcate of the auditor mentioning scope, opinion etc.. Balance Sheet. lncome & Expenditure Accou nvstatement. Receipts & Payments Accou nUstatement. Notes to Financial Statements. Schedule/Appendix/Other Statements

Second Part:. FD-4 Certificate. Annexure AJI. Notes to FD-4 (if any). TOR of NGO Bureau. Report is to be submitted as per Requirements
of TOR (Conditions of TOR are to be followed exacfly).

Observation and Comments:
Each page of the NGo audit report contains page number, initial of authorized
person of CA firm and common seal and Auditor's certificate, balance sheet,
accounts statements, FD-4 certificate and report as per ToR contain full signature of
the Auditor. Moreover, NGO audit reports have the above-mentioned sequence.

Condition-8: Requirement-
ln case of multi-years project, if audit was conducted in previous year, if so, if audit
report was sent to NGo Bureau is to be mentioned in the audit report. lf audit was
done in previous year and if report was sent to the Bureau is to be mentioned, in
case of continuous project, i.e. if the project was continuing in previous year in same
name/in same nature

Observation and Comments:
we conflrm that we have not carried-out the audit continuously for more than 5 years
of this project.

Condition-9: Requirement-
After completion of audit one copy (original copy) of audit report in sealed envelope
should be sent directly to Deputy Director (lnspection & Audit) NGO Affairs Bureau
Dhaka.

Observation and Comments:
One copy of audit report in sealed envelope sent direcfly to Deputy Dtrector
(lnspection & Audit) NGO Affairs Bureau Dhaka.

Condition-1 0: Requirement-
Mention the first registration date, registration number and renewal date of the NGO
with NGO Affairs Bureau.

20
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l{\!t chartered Accountants

Observation and Comments:
The registration number of slM Bangladesh with NGo Affairs Bureau is 105. The
first registration was on 03.09.1981 and renewed on 16.0'1.2020 for the period from
1 5-05-2020 to 1 4-05-2030.

Condition-1 I : Requirement-
whether NGo has complied clause 7 of Foreign Donation (voluntary Activities)
Regulation_Rrles, 1978 in regard to foreign donation received through a iingte ean[
Account. lf foreign money has been received in more than one Bank Account,
mention related Bank name, and Account Number & donation amount.

Observation and Comments:
The NGO has received all foreign donations through a single Bank Account.

Condition-1 2: Requirement-
Mention the NGO Bureau approved bank account (mother account) number, bank
name, branch name, amount of donation with date & donor name for the related
project year. Mention project bank account number, bank name, branch name,
amount of bank balance. Mention whether bank reconciliation of mother bank
account & project bank account has been done and found correct.

Comments:
Details of approved bank account by NGo Affairs Bureau to receive foreign
donations:

Amount of donation with
Date: 13 Apt 2022
Date: 29 Jun 2022

Amount of Bank Balance

Name of the bank
(Mother account)
Bank Branch
Bank Account No.
Amount of Bank Balance

Name of the bank
(Project Account)
Bank Branch
Bank Account No.
Amount of Bank Balance

Name of the bank
(Project Account)
Bank Branch
Bank Account No.
Amount of Bank Balance

: Taka 3,026,408.00
Taka 1,500,000.00

f aka 1,027,457

AB Bank Ltd.

Dhanmondi Branch
4021 -639699-000.
Taka 866,678

Marchantile Bank Ltd.

Mirpur Branch
111411134062303
laka 19,134

Marchantile Banl< Ltd.

Mirpur Branch
111411126761251
Taka 141,645
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Condition-1 3: Requiremenh
Details of goods in kind (if any received by NGo) shal be mentioned in FD-4
separately or cumulatively with proper valuation & submission of statement of its
uses & balances as per FD-5.

Comments:
As reported by concern srM Bangradesh no Donation in the form of goods were
received during the period under audit.

Condition-14: Requirement-
Separately mention the bank interest earned/exchange gain received on donation in
accounts statement and mention NGo Affairs Bureau approval for its utilization.
Comments:
The organization has not received interest/excha nge gain on foreign donation
amount.

Condition-1 5: Requirement-
Mention whether NGo has followed section 6 of Foreign Donations (Voluntary
Activities) Regulation Rules, 1978 to maintain double entry system of accounting in
regard to cashbook/bankbook, ledger book, stock register, asset register & oi'her
register.

Comments:
The accounts of SIM Bangladesh are maintained under double entry system of book
keeping and ledger book and other registers have been maintained properry. And
they have followed all required conditions of section 6 of the Foreign Donations
(Voluntary Activities) Regulation Rules, 1978 in the above matter.

slM Bangladesh are maintained under doubre entry system of book keeping and
ledger book and other registers have been maintained properly.

Condition-1 6: Requirement-
Mention whether NGO has for Foreign Aided project (with previcus project)
maintains separate or consolidated accounts for Revolving Loan Fund (RLFi fo; o;
going and completed project and whether get the separate accounts audlted
independently. lf the NGo not maintained separate set of accounts for consolidated
RLF by the foreign donation money, the received service charge shall be mentioned
as income from the loan disbursed from project.

Comments:
The project has no revolving loan fund.

Condition-1 7: Requirement-
Mention whether NGO has obtained certificate from Micro Credit Regulatory
Authority for implementing micro credit program from the foreign donation money.

1. SIM lnternational USA
2. Asia Developmental Services lnc-USA
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Comments:
Not applicable.

Condition-1 8: Requirement-
Mention whether NGo has incurred any expenditure in foreign currency, if yes,
mention details.

Comments:
No expenditure was made in foreign currency by the organization out of the receipt
of foreign donation of the project during the period under audit.

Condition-1 9: Requirement-
whether excess expenditure over budget has been incurred or adjusted with other
budget line items or unapproved budget line items adjustments with approved
budget line. lf yes, mentioned the details of the purpose of making the excess
expenditure with reason.

Com ments:
Budget variance with comments has been given in Annexure-A./1 enclosed with the
report.

Condition-20: Requirement-
The salaries and allowances of officer/staff and any other expenses above Taka
10,000 are to be paid by bank cheque and bank transfer as per instruction in
relevant circular. lf the NGO has non-compliance with that and paid in cash, that
should be mentioned in the report.

Com ments:
The salaries and allowances of officer/staff of the organisation are made through
bank transfer and expenses above Taka 10,000 are paid through bank transfer by
SIM Bangladesh.

Condition-21 : Requirement-
Given the detail information about the sources of the loan if, money has been
borrowed to implement the project activities and concern approval of the executive
committee of NGO.

Comments:
No loan has been taken by the SIM Bangladesh from other project to implement the
project activities.

Condition-22: Requirement-

Whether any member of General Committee or Executive Committee has received
salary allowances & honorarium in any form, if yes, glve the details with Executive
Committee approval. Mention the details of the full/part salary_
allowances/honorarium received form the projecUother projects by the Executive
Head of the Audited Project.

Comments:
No salary-allowances/honorarium has been paid out to the member of the General
Committee and Executive Committee during the Audit Period.
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Condition-23: Requirement-

Mention whether the Internal Control System of the NGO is satisfactory.

Com ments:

During our verification we observed that including the following policies/req u irements
lnternal Control System of SIM Bangladesh is satisfactory.

1. Accounting Policy
2. Procurement/PurchasePolicy
3. Asset Management Policy

Condition-24: Requirement-

Whether any money was refunded to the Donor Agency, if refunded whether NGO
Bureau approval was taken, details are to be given.

Comments:

No money was refunded to the donor during the period under audit.

Condition-25: Requirement-

Mention whether of Revenue Stamp has been used and VAT/Tax has been
deducted from bill/vouchers in appropriate cases and the same has been deposited
into Government Treasury as per law of the country/Government Rules &
Regulations. Mention, separately the deposited figure of VAT/Tax to Government
Treasury.

Comments:
Revenue Stamp has been used & tax has been deducted from bill/vc,uchers in
appropriate cases. During the year VAT and Tax Taka 352,2i8 has been educated
and deposited into Government Treasury as per law of the country/Governments
rules and regulations.
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Condition-26: Requirement-
It should be reported whether the NGo, as a legal entity, submits income tax return
to NBR as per lncome Tax ordinance 1994 for each year and whether there is any
foreigner employee in the organizafion, if so whether he/she gives rncome Tax
Return of the previous year and if assessments were setfled or not.

Comments:
slM Bangladesh has submitted lncome Tax Return as per lncome Tax ordinance
1984. The TIN number is 8621-2236-4562/Circle 101 . The foreign employees
submitted their lncome Tax Returns and their assessments were completed.

Condition-27: Requirement-
Mention whether NGo has any Income Generating Activities-lGA under the project.
lf yes, then give the name of rGA and if tax has been paid for the earned incom'e or
tax exemption certificate has been collected from NBR.

Comments:
There is no lncome Generating Activities under the project.

Condition-28: Requirement-
Give the details whether any officer/employee/any member of Executive committee
or General commiftee of the NGo has visited foreign country with the money
received from foreign sources/tickets/receiving other facilities in this case. whether
approval for such visit has been taken from NGo Bureau and given the details of it.

Comments:
There is no approved budget head for foreign traver and no officer/emproyee,
member of executive committee or general committee availed foreign travel by uiing
the project's fund during the year under audit.

Condition-29: Requirement-
Enclose statement of fixed assets owned by NGo durlng the time of audit. Whether
fixed assets/deed/house rent contract/donated land/vehicle & other assets have
been in the name of NGO.

Comments:

All Fixed Assets and other Asset's list has been attached to the Financiat statement
and such Assets are purchased/registered/rented on behalf of SIM Bangladesh.

Condition-30: Requirement-

lf fixed/current assets transferred or sold which was purchased from project fund. lf
done was approval from NGO Affairs Bureau obtained.

Comments:
Fixed/current assets have not sold or transferred during this year.
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Condition-31 : Requirement-
Whether the audit flrm submits management letter mentioning inconsistencies and
irregularities to the NGO Management and one copy of the same shall be submitted
to Deputy-Director (lnspection & Audit) with audit report. lf this type of letter/report is
not needed, it shall be mentioned.

Comments:
Not applicable.

Condition-32: Requirement-
One CA Firm can't audit the same project of same NGO continuously for more than
5 years. This shall be conflrmed by the CA Firm that the Firm has not carried out the
Audit continuously for more than 5 years.

Comments:
We conflrm that we have not carried-out the audit continuously for more than 5 years
of this project.

Condition-33: Requirement-
Mention the names of Members of Executive Committee/Governing Body/
Management Committee of the NGO.

Comments:
List of Executive Committee Members are as follows.

Name Designation

Andrew John Mclvor Director

Akther Treasurer

Jake Peter Martinson Personnel Coordinator

Stefen Sarah Member
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Condition-34: Requirement-

Mention whether the NGO has incurred the audit fees from the project.

Observation and Comments:

SIM Bangladesh has incurred the audit fees from the following project.

Name Portion of Audit Fees

Education and Traini 6 5olo

Delta Devel

Beeztola Education 10%

Condition-35: Requirement-
Audit report shall contain the memo number, serial number with date of cA Firm,s
enlistment and renewal.

Observation and Comments:
Enlistment & Renewal: Serial No. 25, memo no. 03.07.2666.657 .43.253.12_619
Dated: 31 January 2022

Condition-36: Requirement-
Expression of an opinion after due examination whether all the financial transaction
of the organization is free from money laundering and terrorist financing.

Observation and Comments:

After due examination, we opine that there was no indication of involvement of
society for lnternational Ministries (slM) Bangladesh with any money laundering and
terrorist financing activities.

Condition-37: Requirement-

conditions for project approval are followed accordingly and the audit firm should have a
detailed opinion, including proof that the local administration has been involved in the
implementation of the project.

Observation and Comments:
The project management has informed us that the local authority was involved, and they
have applied to the local authority for obtaining certificate which is under process.
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Condition-38: Requirement-
Whether audit activities have been performed within the stipulated time;
justification for delay is to be mentioned.

Observation and Comments:
Audit activities have been done in due time.

Condition-39: Requirement-

DVC (Document Verification Code) have to be insert in the audit report.

Observation and Comments:

The DVC (Document Venfication Code) Number of the audlt
22091 20587AS676 31 9

if not, the

report is

Dated: Dhaka
12-Sep-2022

(Maqbul Ahmed, FCA)
Enrollment No.-587

Managing Partner
Ata Khan & Co.

Chartered Accountants
Address: 67 Motijheel, i'1 floor

Commercial Area
Dhaka-1000
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